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this is because major domestic semiconductor manufacturers decreased capital expenditures, which 

has caused negative growth in capital equipment imports since May 2017. Therefore, real private 

investment growth is projected to only increase by 0.08% in 2017 while a greater increase of 2.80% 

in 2018 is estimated as a result of a lower basis year. In consideration of the government’s 

infrastructure plan, growth in gross fixed capital formation will produce a year-on-year increase 

from 0.92% in 2017 to 3.56% in 2018. 

 

As for foreign trade, exports and imports in Taiwan have continued to benefit from a strong global 

demand. Real year-on-year output and input rose 8.12% and 6.52% respectively for the first three 

quarters. According to the latest data from November, the nominal growth rate of exports and 

imports indicate that trade volume is continuously rising. After considering price effects, exports 

and imports of goods and services are projected to grow 7.16% and 5.78% in 2017 respectively. 

While there is an upward trend in global trade in 2018, our trade sector is constrained by a slower 

growth in China. Accordingly, we project that exports and imports of goods and services will grow 

5.04% and 5.90% respectively in 2018.  

 

The Consumer Price Index (CPI) grew 0.57% year-over-year in the first 11 months. This was 

mainly caused by a decrease in prices in vegetable, fruits, and eggs, which offset the impact of 

increase in prices in other items, such as fuel related products. In comparison to the same period last 

year, the core price index was up only by 0.99%. In view of a relatively high comparison base, CPI 

is expected to rise by 0.62% for the whole of 2017. On the other side, since the OPEC has extended 

the agreement on oil production cut, crude oil prices are expected to surge until 2018. Therefore, we 

expect next year’s CPI to rise to 1.18%. In addition, an increase demand for international 

commodities will also be a factor influencing the climb of crude oil prices, thus the Wholesale Price 

Index (WPI) is expected to rise from 0.90% in 2017 to 1.21% in 2018.  

 

The average unemployment rate of 3.77% for the first ten months of 2017 has indicated a relatively 

optimistic view in the job market. Hence it is estimated that the average unemployment rate will be 

3.74% this year. Accordingly, we remain optimistic and expect unemployment rate to be 3.72% in 

2018. As for money supply, due to an increase demand for funds in the private sector as well as the 

outperformance of the stock market, M1B expansion was higher than M2 in 2017. The latest 

numbers presented in October revealed the growth rate for M1B and M2 to be 4.61% and 3.85% 
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respectively. The 2018 Money supply is expected to expand modestly due to relatively strong 

demands, with M1B and M2 rising to 3.79% and 3.96% correspondingly.  

 

Recent stimuli in demand, such as the improvements on global outlook and the strengthening of 

foreign trade, are expected to assist consumption and exports going forward. However, several 

aspects that could cause uncertainties in the future remain. Factors such as the unresolved high level 

of debt in China, trade protection policies favored by the U.S. government, the potential hike of the 

Fed’s benchmark rate, as well as native geopolitical risks, should all be put into consideration. We 

estimate that the 50% confidence interval of real GDP growth in 2018 will range from 1.29% to 

3.69%. 

  


